[bookmark: _Hlk171414024]NOTICE OF PLUGGING ACTIVITIES COVENANT
	[bookmark: _Hlk125644630]STATE OF TEXAS
	§
	

	
	§
	KNOW ALL MEN BY THESE PRESENTS: PPRESENTS:

	COUNTY OF XX
	§
	



[bookmark: _9kR3WTr24445AYQ3yif][bookmark: _9kR3WTr266458RKl][bookmark: _9kR3WTr244457WZ5ot]THIS NOTICE OF PLUGGING ACTIVITIES COVENANT (this “Notice”) is made by XXX, [LLC, a [state] limited liability company,] [Inc., a [state] corporation/company], whose with a mailing address of XX, (“Owner”).[footnoteRef:1] [1:  This Covenant, along with any other documents provided by Totality to Grantor or Grantee, including but not limited to the Term Mineral Deed and the Right to Enter Agreement, are not to be considered legal advice in any way. Owner is encouraged to seek and defer to his own legal counsel. 
] 

[bookmark: _9kR3WTr266459hJzH666I][bookmark: _Hlk125645198]WHEREAS, Owner holds the undivided mineral interests in and to all of the oil, gas, and other minerals in, on, under, and that may be produced from certain lands situated in XX County, Texas, together with rights of ingress and egress at all times for the purpose of mining, drilling, exploring, operating and developing said lands for oil, gas and other minerals, and storing, handling, and transporting the same therefrom, as further described on Exhibit A attached hereto and incorporated herein by this reference (the “Subject Lands”);
[bookmark: _9kMHG5YVt466679Yb7qv][bookmark: _9kR3WTr24445BiPltYT51orzyMD3ADEDE0BkbRI]WHEREAS, Owner desires to plug a well on the Subject Lands, hereby differing from the business-as-usual mineral owner participation in hydrocarbon development of the Subject Lands, which will include a restrictive deed covenant prohibiting hydrocarbon development, including leasing, mining, drilling, exploring, storing, handling, or transporting hydrocarbons on or from the Subject Lands, or conducting any other extractive hydrocarbon operations on or from the Subject Lands, which covenant shall run with the land for a term of twenty (20) years and be made part of any future conveyance of the Subject Lands (the “Well Plugging Activities Covenant”); 
WHEREAS, the hydrocarbon resources that may be produced from the Subject Lands have been identified and assessed, and the Owner was prepared to proceed with the development of such resources as of the Effective Date (as defined herein), but for the Well Plugging Activities Covenant; and,
[bookmark: _Hlk203132818]WHEREAS, the Owner expects to receive a revenue stream related to the carbon benefits, certificates, or credits to be generated by and through the Well Plugging Activities Covenant and would not proceed with the Well Plugging Activities Covenant (including, for the avoidance of doubt, the imposition of a deed restriction prohibiting hydrocarbon development on or from the Subject Lands and the inclusion of such restriction in a future conveyance of the property), but for (i) the anticipated revenue stream to be obtained from voluntary hydrocarbon abatement project activities on the Subject Lands and (ii) the expectation that the Well Plugging Activities Covenant will satisfy additionality requirements for purposes of such projects.
[bookmark: _9kMHG5YVt46667CaS50kh][bookmark: _9kMHG5YVt46667DkRnvaV73qt10OF5CFGFG2Dmd]NOW, THEREFORE, the provisions hereof are placed of record to put all persons on notice of the existence of the WELL PLUGGING ACTIVITIES COVENANT on the Subject Lands.
[The next page is the signature page]
EXECUTED the ___day of _____ 20__, but effective for all purposes as of _____ 20__ (the “Effective Date”).
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	[Signature]
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	[Printed Name &Title]
	

	
	

	
	

	
	Grantee:
XX

	
	

	
	

	[Signature]
	By:						

	[Printed Name &Title]
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